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or 88.6 Capital Gains and Losses—
Other.

[ER-980, 42 FR 29, Jan. 3, 1977, as amended by
ER-1401, 50 FR 241, Jan. 3, 1985]

1410 Prepaid Items.

Record here prepayments of obliga-
tions which if not paid in advance
would require the expenditure of work-
ing capital within one year, such as
prepaid rent, insurance, taxes, interest,
etc. Unexpired insurance and mis-
cellaneous prepayments applicable to
periods extending beyond one year
where significant in amount shall be
charged to balance sheet account 1820
Long-Term Prepayments.

1420 Other Current Assets.

Record here current assets not pro-
vided for in balance sheet accounts 1010
to 1410, inclusive.

INVESTMENTS AND SPECIAL FUNDS

1510 Investments in Associated Com-
panies.

(a) Record here net investments in
associated companies.

(b) [Reserved]

(c) This account shall be subdivided
by all air carrier groups as follows:

[ER-980, 42 FR 29, Jan. 3, 1977, as amended by
ER-1027, 42 FR 60128, Nov. 25, 1977, ER-1188,
45 FR 48870, July 22, 1980]

1510.1 Investments in Investor Con-
trolled Companies.

Record here the cost of investments
in investor controlled companies ex-
cept that permanent impairment in the
value of securities may be reflected
through charges to profit and loss clas-
sification 8100, Nonoperating Income or
Expense—Net. This account shall also
include the equity in undistributed
earnings or losses since acquisition. In
the event dividends are declared by
such companies, the air carrier shall
credit this account for its share in divi-
dends declared and debit balance sheet
account 1270 Accounts Receivable. This
account shall separately state: (a) The
cost of such investments at date of ac-
quisition and (b) the equity in undis-
tributed earnings or losses since acqui-
sition.

[Amdt. 241-58, 54 FR 5592, Feb. 6, 1989]
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1510.2 Investments in Other Associ-
ated Companies.

Record here the cost of investments
in associated companies other than in-
vestor controlled companies. Cost shall
represent the amount paid at the date
of acquisition without regard to subse-
quent changes in the net assets
through earnings or losses of such asso-
ciated companies. However, permanent
impairment in the value of securities
may be reflected through charges to
profit and loss classification 8100, Non-
operating Income or Expense—Net.

[Amdt. 241-58, 54 FR 5592, Feb. 6, 1989]

1510.3 Advances to Associated Compa-
nies.

(a) Record here advances, loans, and
other amounts not settled currently
with investor controlled and other as-
sociated companies and nontransport
divisions. Balances receivable from and
payable to different associated compa-
nies and different nontransport divi-
sions shall not be offset.

(b) In the case of nontransport divi-
sions three subaccounts shall be main-
tained: (1) Net investment; (2) current
net profit or loss; and (3) current ac-
counts receivable or payable between
the air carrier and the nontransport di-
vision.

(c) Each nontransport division shall
be accounted for separately in net
amounts receivable which shall be in-
cluded in this account or net amounts
payable which shall be included in bal-
ance sheet account 2240 Advances from
Associated Companies.

[ER-980, 42 FR 29, Jan. 3, 1977. Redesignated
by ER-1401, 50 FR 241, Jan. 3, 1985]

1530 Other Investments and Receiv-
ables.

Record here notes and accounts re-
ceivable not due within one year, in-
vestments in securities issued by oth-
ers, investments in leveraged leases,
the noncurrent net investment in di-
rect financing and sales-type leases,
and the allowance for unrealized gain
or loss on noncurrent marketable eqg-
uity securities. Securities held as tem-
porary cash investments shall not be
included in this account but in balance
sheet account 1100 Short-Term Invest-
ments. Investments in and receivables
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